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COUNCIL AGENDA: September 14, 2004

TO: City Council

VIA: Dennis R. Halloway, City Manager \;

FROM: Pamela Byrnes-O”Camb, City Clerk /F)n

SUBIJECT: Modification of Affordable Housing In-Licu Fec Schedule to reflect the actual

housing market during the last year relating to providing Verv-Low and Low-
Income Housing and authorize annual adjustments in the schedule to reflect
changes in the regional housing market

RECOMMENDATION

It 1s recommended that the City Council approve the Affordable Housing In-Lieu Fee Schedule and
authorize annual adjustments in the schedule to reflect changes in the regional housing market.

BACKGROUND

The City Council approved an Affordable Housing In-Lieu Fee to be charged developments that do not
provide affordable housing within the development. The charge is calculated on a per parcel/per
ownership unit basis to assist the City and Redevelopment Agency in its efforts to provide affordable
housing elsewhere in the City.

The real estate market in the Inland Empire has risen 30+ percent in the past vear, thus making it more
difficult to provide housing opportunities for those in the very-low and low-income categories.

ANALYSIS
The Affordable Housing In-Licu Fee Schedule has been adjusted 30 percent for each single-family parcel
or ownership unit and adjusted 60 percent for each apartment unit within a development to more

accurately reflect the cost of providing affordable units.

ENVIRONMENTAL

Not Applicable.

FINANCIAL IMPACT

It is anticipated that developments subject to the new fee will be more self-sufficient in filling the gap to
provide affordable housing units. There will continue to be gaps from previous agreements, which will
require some assistance from the Housing Fund.

Attachment: Fee Schedule
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